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CHAPTER 4 

PRELIMINARY PLAN FOR 
NEXT FINANCIAL YEAR 

ATTACHED HERETO AS ANNEXURE “D” IS THE PRELIMINARY PLAN FOR 2007/8 


i 


ANNEXURE "D" 


SERVICE DELIVERY LINKED TO NATIONAL GOVERNMENT TARGETS 


The preliminary plan for 2008/2009 is based on the following targets as KPA's, whether 
to be phased or otherwise. 

DEVELOPMENT & PLANNING 

1. NATIONAL KEY TARGETS 

1.1 ERADICATION OF BUCKET SYSTEMS BY 2007 

All bucket systems in the Midvaal area have been removed or replaced by 
alternative sewer systems. 

1.2 ACCESS TO POTABLE WATER BY 2008 

Although a total of 26 informal settlements still exist in the municipal area of 
2000km^, most communities receive water. The communities worst affected 
receive water via a water tanker system, but clean water is provided to even the 
most remotely located communities. 

1.3 TARRING OF TOWNSHIP ROADS BY 2009 

The two formalised townships namely Sicelo and Lakeside still have untarred 
gravel roads. A limited budget is available for the project but some of the main roads 
such as Bell Road will be tarred in the next budget year. Such a project will be LED 
linked. External grants through the MIG fund will be required in order to meet the 
2009 target. 

1.4 ACCESS TO SANITATION BY 2010 

All the formal townships in Midvaal have sewer services. Most of the 26 informal 
settlements have been provided with mobile sewer systems. Sewer provision has 
been improved with the recent and ongoing upgrade of the Meyerton Sewer Works 
which provides additional capacity for the total Meyerton node. 

1.5 SUPPORT INFRASTRUCTURE FOR 2010 WORLD CUP 

No formal World Cup activities are planned for the Midvaal area. Local tourism will 
be supported by fast tracking the approval of applications for guest houses, etc. 
which will benefit from the World Cup. Venues for “Fan Parks” have also been 
identified. 


1.6 ELECTRICITYTOALLBY2010 


Spare capacity concerning electricity supply is limited, but all formal townships 
have access to electricity, including Sicelo. The Ml Substation in Meyerton has 
recently been upgraded and high mast lights have been provided at Sicelo. 






1.7 


FORMALISE INFORMAL SETTLEMENTS BY2009 


Atotal of 26 such settlements exist throughout Midvaal, relating to a total of ±4500 
units. All of the settlements are included in housing projects in close proximity to the 
existing settlements. In site upgrades are not an option due to the fact that bulk 
services are not available to such settlements. The 2009 target could be met in 
conjunction with Provincial Housing Department, if land issues for township 
establishment could be streamlined. Atotal of 2189 houses have been built in the 
last year in Sicelo and Lakeside. 

1.8 ERADICATE INFORMAL SETTLEMENTS BY2014 

All informal settlements will be cleared by 2014 and a prevention of invasion of land 
management project has been launched to prevent new invasions. 

1.9 HALVE POVERTY AND UNEMPLOYMENT BY 2014 

Midvaal has a total unemployment rate of 23%. Specified areas such as Sicelo 
have higher unemployment rates of 40%. In a recent study it was determined that 
unemployment has been reduced to 28% in Sicelo. Income levels are still low but at 
a higher average level than the lower income areas elsewhere in the Vaal Region. 
Social Services such as sports facilities and education facilities have been provided 
in various areas. The Meyerton Sports Club, the Sicelo Sports Club and the Bantu 
Bonke sports fields have recently been upgraded. The Sicelo Early Learning 
Centre has also recently opened in Sicelo. The Lakeside Multi Purpose Centre is 
planned for completion by end of 2008. Various LED projects have also been 
completed, providing jobs to local residents, for example the Bantu Bonke 
Agricultural project, the Streetlight Pole Painting project and the Street Name 
Provision project. The Midvaal Municipality's primary job creation strategy is to 
attract private investment by offering quality and affordable services to business. 
Examples of this are Heineken Brewery and Klip River Business Park that will 
create a large number ofjobs for our community. 

2. MIDVAAL IDP KEY PRIORITIES 

2.1 Spatial Development initiatives. 

2.2 Poverty alleviation. 

2.3 Economic Development. 

2.4 Environmental Management. 

2.5 Institutional Development. 

2.6 Financial viability. 

2.7 Community Development. 

2.8 Safe & Secure Environment. 

2.9 Service Delivery. 

3. ENGINEERING SERVICES 


Continue to maintain existing infrastructure through service delivery. 


Expand capacity of sewer works and sewer network with loan and MIG funds. 




1 . 


CHAPTER 5 

ANNUAL FINANCIAL STATEMENTS 2007/2008 (ANNEXURE “E”) 

2. AUDIT REPORT (ANNEXURE “F”) 

3. RESPONSE TO AUDIT REPORT (ANNEXURE “G”) 

4. REPORT FROM THE PERFORMANCE AND AUDIT COMMITTEE 


\ 





ANNEXURE "E" 


MIDVAAL LOCAL MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 

30 June 2008 


I am responsible for the preparation of these financial statements, which are set out 
on pages 1 to 27 in terms of Section 123(1) of the Municipal Finance Management Act 
and which I have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 17 
of these annual financial statements are within the upper limits of the framework 
envisaged in Section 219 of the Constitution, read with the Remuneration of Public 
Officer Bearers Act and the Minister of Provincial and Local Government's determination 
in accordance with this Act. 



ASA De Klerk 
Municipal manager 


Date: 28 August 2008 
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MIDVAAL LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2008 



Note 

2008 

2007 

RESERVES AND LIABILITIES 


R 

R 

Reserves 


(517,912,022) 

(539,779,838) 

Government grant reserve 


(104,193,603) 

(95,781,978) 

Reserve and funds / Capital replacement reserve 


(38,604,404) 

(48,948,400) 

Donations and public contributions reserves 


(12,288,766) 

(12,482,156) 

Accumulated surplus 


(362,825,249) 

(382,567,304) 

Non-current liabilities 


(81,922,224) 

(24,869,412) 

Long-term liabilities 


(81,922,224)1 

1 (24,869,412)1 

Current liabilities 


(86,662,135) 

(82,926,787) 

Consumer deposits 

2 

(5,727,687) 

(5,410,826) 

Provisions 

3 

(6,481 ,996) 

(5,953,083) 

Trade payabies 

4 

(66,311,152) 

(63,295,264) 

Unspent conditional grants and receipts 

5 

(2,103,772) 

(4,858,145) 

Current portion of long-term liabilities 

1 

(6,037,528) 

(3,409,469) 


Total Reserves and Liabilities 


(686,496,381) 

(647,576,037) 

ASSETS 




Non-current assets 


611,877,411 

575,206,252 

Property, plant and equipment 

6 

586,877,411 

537,206,252 

Investments 

7 

25,000,000 

38,000,000 

Current Assets 


74,618,970 

72,369,785 

Inventory 

8 

52,869 

84,210 

Consumer receivables 

9 

55,501,797 

51,593,117 

Other receivables 

10 

17,295,168 

12,971,751 

Bank balances and cash 

11 

1,769,136 

7,720,707 

Total Assets 


686,496,381 

647,576,037 



MIDVAAL LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2008 



Note 

2008 

2007 



R 

R 

REVENUE 




Property rates 

12 

(53,178,407) 

(49,185,475) 

Service charges 

13 

(128,682,605) 

(122,310,793) 

Rental of facilities and equipment 


(958,030) 

(420,300) 

Interest earned - external Investments 


(5,035,572) 

(4,510,822) 

Interest earned - outstanding debtors 


(4,537,097) 

(3,405,314) 

Government grants and subsidies 

14 

(42,505,380) 

(50,944,130) 

Fines 


(1 ,716,183) 

(1,851,764) 

Other income 

15 

(33,687,527) 

(20,701,107) 

Pubiic contributions and donations 


(12,838,970) 

(21,856,484) 

Total Revenue 


(283,139,771) 

(275,186,189) 

EXPENDITURE 




Employee related costs 

16 

86,322,263 

73,696,482 

Remuneration of councillors 

17 

4,035,238 

3,470,018 

Bad debts 


- 

123,000 

Depreciation 

6 

36,356,424 

67,790,883 

Repairs and maintenance 


25,538,935 

18,315,379 

Interest paid 

18 

3,887,470 

2,493,635 

Bulk purchases 

19 

69,229,697 

65,713,662 

Contracted services 


29,957,092 

24,025,214 

Grants and subsidies paid 

20 

48,500 

48,422 

General expenses 

21 

47,893,862 

39,581,326 

Total Expenditure 


303,269,481 

295,258,021 

DEFICIT/(SURPLUS) FOR THE YEAR 


20,129,710 

20,071,832 



t 

o 


< 

o 

o 


< 

$ 

Q 


CO 

o 

o 

CM 

LU 


O 

CO 

a 

LU 

Q 

LU 

q: 

< 

LU 

>- 

LU 

X 

I- 

u. 

o 

LJ. 

LU 

O 

< 

X 

o 


o 

< 

LJ. 

O 

I- 

LU 

LU 

CO 




cc 
















_ 




CM 






00 

o> 

O) 

N 




■ 

CM 











CO 

CO 

CO 






CM 





CO 

N 





00 

00 

O) 

9 > 





O 





O) 

o’ 





o’ 


rr 

cm’ 





CM 





o 

CM 





h- 


o 

9 > 










o 

CM 





N 


CO 

CO 





9 > 


— 



o 

o 





oT 


00 

o 










(O 

CM 





CO 


CO 

CM 










lO 






in 


in 






in 


|2 




















cc 





_ 





_ 



_ 


_ 

... 




s 


CO 

CO 


CM 


O) 

in 



CO 

h- 

CO 

9 > 





DO 




00 


o 

CO 

CO 


o 

CO 

o 

o 

rr 





9 ) 

N 

o 




CO 

00 


9 ) 


00 

CM 

CM 

CM 





9 ) 

o" 

00 

o 

CO 

CD 

rC 


CM 

cm’ 

CO 


o 


in 





O 

CM 

00 

CD 

in 

h- 

CO 

h- 

9 ) 

9 ) 

9 > 

N 

CO 

o 

CM 


w C' 



in 

CM 


CO 

00 _ 


in 


o 

CO 

CM^ 

o 


in 

oo 


3 O 




o’ 

cm’ 

r>.’ 


oo 

cm’ 



o 


CO 

CM 

cm’ 

cm’ 





CO 

CM 

CM 


CM 


00 


00 

CM 




CM 

CO 


iT 0 








CO. 


CO. 





CO 


3 O 

CO 




















cc 


_ 


















00 




rf 

CM 

o 


o 




N 

CO 

rr 





lO 




00 


o 


o 




o 

o 

o 





CO 












CM 

CM 






CO 




CO 

00 

00 


00 




o 




E > 



N 




in 

N 



rr 




CO 

o 

o 

(Q 



CM 




co^ 


9 ) 


9 > 





in 

CO 


g « 

« 8 
a cc 



in 





oo 

ocT 


ocT 




CM 

cm’ 

00 

a 



CO 




CM 









CM 

CO 

re 


















o 



















0 



















cc 




















cc 










.A 










h- 


o 

00 



00 


00 



CO 



CO 





00 



in 



N 


N 


o 

h«. 



o 


> 



h- 


N 

in 



O) 


9 ) 






CO 


0 

0 

0 



00 


CO 

CO 







CO 




CO 




CM 



o 



00 


00 


9 > 

00 



9 > 




00 






N 


N 


CM 

00 





QC 



CO 






in 


in 



in 








00 






0 > 


9 > 






o 


C 

re 






































o 




















DC 


_ 



















o 



00 



CO 


CO 






CO 





00 


o 




in 


in 






CO 





' 

CM^ 

CO 






' 


CO 



N 








CO 



cm’ 


cm’ 






00 





CO 



o 



oo 


00 






00 

■2 

3 i: 



co_ 


CO 












CM_ 

n 

£ 2 





00 




cm’ 


cm’ 






cm’ 

3 

:= OT 


















Q. 

C CC 

O 



















o 




















LU 

Q_ 

Q_ 

O 


TJ 

0 

> 

0 


to 

o 

o 

CM 

> 

3 

"3 


1- 0 -Xi 


■Q 

S, => 

w 


w 

c 

o 

s I 

>' ^ 

^ § 


cc 

0 

>. 


o "O 
■Q 
0 
W 


o 

o 

CM 

O 

c 

3 

“3 

O 


CO 

CO 

0 

o 

c 


0 

E 


N 

O 

o 

CM 

O 

c 

3 

O 

CO 

<0 

o 

o 

c 

(Q 


LU 

CL 

□_ 

0 


■D 

0 

> 

0 


■D 

i » 
s, => 

0) B 


(fi 

c 

g 

2 I 

>. ^ 

^ § 


0 


c 

re 

g 

re 

o 

<1> 

o 

■O 

c 

re 

3 

re 

0 

re 

re 

0 

ta 

"O 

0 


.C 

o 

C 

re 

Ui 

re 

O 

C 





re 

Q. 

Q. 




o 




Q. 

re 

CD 


o 

re 


■o 


0 

re 


Q 

_i 

CL 

m m. 

CL 

< 

CM 

Q 

u 




MIDVAAL LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 



Notes 

2008 

2007 



R 

R 

CASH FLOW FROM OPERATING ACTIVITIES 




Cash receipts from ratepayers, government and other 

14 

139,623,794 

50,944,130 

Cash received from service 


121,512,363 

185,664,784 

Cash paid to suppiiers and employees 


(259,041 ,206) 

(210,810,318) 

Cash generated from (utilised in) operations 


2,094,951 

25,798,596 

interest received 


6,942,274 

7,916,136 

interest paid 

18 

(3,887,470) 

(2,493,635) 

NET CASH FROM OPERATING ACTIVITIES 

22 

5,149,756 

31,221,097 

CASH FLOWS FROM INVESTING ACTIVITIES 




Purchase of property, plant and equipment 

6 

(84,327,598) 

7,046,176 

Proceeds on disposal of property, plant and equipment 


545,400 


Decrease in non-current investments 


13,000,000 

1,000,000 

NET CASH FROM INVESTING ACTIVITIES 


(70,782,198) 

6,046,176 

CASH FLOWS FROM FINANCING ACTIVITIES 




New loans raised 


59,680,871 

6,347,800 

NET CASH FROM FINANCING ACTIVITIES 


59,680,871 

6,347,800 

NET INCREASE IN CASH AND CASH EQUIVALENTS 


(5,951,571) 

3,070,513 

Cash and cash equivalents at the beginning of the year 


7,720,707 

5,829,097 

Cash and cash equivalents at the end of the year 


1,769,136 

8,899,610 



MIDVAAL LOCAL MUNICIPALITY 
ACCOUNTING POLICIES FOR THE YEAR ENDED 30 JUNE 2008 

1. BASIS OF PREPARATION 

The annual financial statements have been prepared on an accrual basis of accounting 
and are in accordance with the historical cost convention. 

The annual financial statements have been prepared in accordance with the Standards 
of Generally Recognised Accounting Practice (GRAP) and the Standards of Generally 
Accepted Municipal Accounting Practice (GAMAP) prescribed by the Minister of 
Finance in terms of General Notices 991 and 992 of 2005. 

The standards are summarised as follows: 


GRAP 1 

Presentation of Financial Statements 

GRAP 2 

Cash Flow Statements 

GRAP 3 

Accounting Policies, Changes in Accounting Estimates and Errors 

GAMAP 4 

The Effects of Changes in Foreign Exchange Rates 

GAMAP 9 

Revenue 

GAMAP 12 

Inventories 

GAMAP 17 

Property, Plant and Equipment 

GAMAP 19 

Provisions, Contingent Liabilities and Contingent Assets 


Accounting policies for material transactions, events or conditions not covered by the 
above GRAP and GAMAP Standards have been developed in accordance with 
paragraphs 7, 11 and 12 of GRAP 3. These accounting policies and the applicable 
disclosures have been based on the South African Statements of Generally Accepted 
Accounting Practice (SA GAAP) including any interpretations of such statements 
issued by the Accounting Practices Board. 

The Minister of Finance has, in terms of General Notice 552 of 2007, exempted 
compliance with certain of the above-mentioned standards (or aspects or parts of these 
standards) and certain International Accounting Standards. 

Details of the exemptions applicable to the municipality are as follows: 




Standard no. 


Standard title 


GRAP, GAMAP and/or SA GAAP 
requirement(s), exempted in terms of 
General Notice 552 of 2007, issued in 
Government Gazette No. 3001 3 of 
29 June 2007 


GRAP 3 


Accounting Policies, 
Changes in 
Accounting Estimates 
and Errors 


Identification and impact of GRAP 
Standards that have been issued but 
are not yet effective (GRAP 3.30 - 31 ) 
Changes to accounting policies 
(GRAP 3.14, 19) 


Revenue 


Initial measurement of fair value; 
discounting all future rece 
imputed rate of return (G 
d SAIGA circular 9/06) 


standard no. 

Standard title 

GRAP, GAMAP and/or SA GAAP 
requirement(s), exempted in terms of 
General Notice 552 of 2007, issued in 
Government Gazette No. 30013 of 

29 June 2007 

GAMAP 12 

Inventories 

• The entire standard as far as it relates 
to immovable capital assets inventory 
that is accounted for in terms of 

GAMAP 17 

• The entire standard to the extent that it 
relates to water stock that was not 
purchased by the municipality 

GAMAP 17 

Property, Plant and 
Equipment 

• Review of useful life of items of PPE 
recognised in the financial statements 
(GAMAP 17.59-61,77) 

• Review of depreciation method applied 
to PPE recognised in the financial 
statements (GAMAP 1 7.62, 77) 

• Impairment of non-cash generating 
assets (GAMAP 17.64 - 69, 75(e)(v) - 
(Vi)) 

• Impairment of cash generating assets 
(GAMAP 17.63, 75(e)(v) - (vi)) 

IAS 11 
(AC 1 09) 

Construction 

Contracts 

• Entire standard 

IAS 1 4 (AC 

115) 

Segment Reporting 

• Entire standard 

IAS 1 7 (AC 

105) 

Leases 

• Recognising operating lease 

payments/receipts on a straight-line 
basis if the amounts are recognised on 
the basis of the cash flows in the lease 
agreement (IAS 1 7.33 - 34 and 50 - 
51 , SAIGA circular 12/06.8 -11) 

IAS 1 9 (AC 

116) 

Employee Benefits 

• Defined benefit accounting as far as it 
relates to defined benefit plans 
accounted for as defined contribution 
plans and the defined benefit 
obligation disclosed by narrative 
information (IAS 1 9.29, 48-119 and 
120A(c)-(q)) 

IAS 20 (AC 

134) 

Accounting for 
Government Grants 
and Disclosure of 
Government 
Assistance 

• Entire standard excluding paragraphs 

24 and 26, replaced by GAMAP 1 2.8, 
GAMAP 1 7.25 and GAMAP 9.42 - 46. 

IAS 36 
(AC 128) 

Impairment of Assets 

• Entire standard 

IAS 38 (AC 

129) 

Intangible Assets 

• The entire standard except for the 
recognition, measurement and 
disclosure of computer software and 
website costs (SIC 32) and all other 
costs are expensed 


()7 


Standard no. 

Standard title 

GRAP, GAMAP and/or SA GAAP 
requirement(s), exempted in terms of 
GenemI Notice 552 of 2007, issued in 
Government Gazette No. 3001 3 of 

29 June 2007 

IAS 39 (AC 

133) 

Financial 

Instruments: 
Recognition and 
Measurement 

• Initially measuring financial assets and 
liabilities at fair value (IAS 39.43, 

AG 79, AG 64 - 65 and SAICA circular 
9/06) 

IAS 40 (AC 

135) 

Investment Property 

• The entire standard to the extent that 
the property is accounted for in terms 
of GAMAP 17 

• Disclosure of the fair value of 

investment property if the cost model 
is applied and where the municipality 
has recognised the investment 
property in terms of this standard (IAS 
40.79(e)(i)-(iii)) 

IFRS 3 (AC 

140) 

Business 

Combinations 

• Entire standard 

IFRS 5 (AC 

142) 

Non-current Assets 
Held for Sale and 
Discontinued 
Operations 

• Classification, measurement and 
disclosure of non-current assets held 
for sale (IFRS 5.6 - 29 (in so far as it 
relates to non-current assets held for 
sale) and 38 - 42) 

IFRS 7 (AC 

144) 

Financial 

Instruments: 

Disclosures 

• Entire standard 


The Municipality is required to be fully compliant with GRAP for the 2008/2009 financial 
year. An implementation plan has been compiled and submitted to Provincial Treasury 

The principal accounting policies adopted in the preparation of these annual financial 
statements are set out below. 

Assets, liabilities, revenues and expenses have not been offset except when offsetting 
is required or permitted by a Standard of GAMAP or GRAP. 


2. PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand. 

3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

4. RESERVES 


4.1 


Government Grant Reserve 


When items of property, plant and equipment (PPE) are financed from government 
grants, a transfer is made from the accumulated surplus/(deficit) to the Government 
Grants Reserve (GGR) equal to the Government Grant recorded as revenue in the 
Statement of Financial Performance. 

When items of PPE financed from government grants are disposed, the balance in the 
GGR relating to such items is transferred to the accumulated surplus/ (deficit). 

Assets acquired through the government grant reserve are depreciated over the 
expected useful lives of these assets concerned and this depreciation is released to 
accumulated surplus/ (deficit). 

Government grants are treated as deferred income and released to surplus and 
depreciated over the expected useful lives of the assets concerned. 

The accounting policy is in accordance with the exemptions in Gazette no. 30013 of 29 
June 2007. 

Donations and Public Contributions Reserve 

When items of property, plant and equipment are financed from public contributions 
and donations, a transfer is made from the accumulated surplus/ (deficit) to the 
Donations and Public Contributions Reserve equal to the donations and public 
contributions recorded as revenue in the statement of Financial Performance. 

Assets acquired through the donations and public contributions reserve are depreciated 
over the expected useful lives of these assets concerned and this depreciation is 
released to accumulated surplus/ (deficit). 

The accounting policy is in accordance with the exemptions in Gazette no. 30013 of 29 
June 2007. 

Capital Replacement Reserve 

Contributions are made from other income for capital expenditure as well as 
contributions which are received from the public when they request their land to be 
subdivided etc., the contribution received is initially recorded in the statement of 
financial performance and subsequently transferred from the accumulated surplus/ 
(deficit) to the Capital Replacement Reserve. 

When items of property, plant and equipment are financed from capital replacement 
reserve, a transfer is made from the Capital Replacement Reserve to the accumulated 
surplus/ (deficit). 

The accounting policy is in accordance with the exemptions in Gazette no. 30013 of 29 
June 2007. 


5. 


PROPERTY, PLANT AND EQUIPMENT 


Property, plant and equipment, is stated at cost, less accumulated depreciation. Land 
is not depreciated as it is deemed to have an indefinite life. Land and buildings were 
recognized as items of property, plant and equipment. 

In terms of the exemptions granted by the Minister of Finance no impairment testing 
was done for non-cash-generating assets as well as cash-generating assets due to the 
application of an exemption of IAS 36/AC 128 -Impairment of assets- granted in 
Gazette 30013. 

The municipality is exempt from IAS 40 (AC 135) -Investments property- as it has not 
recognized any property as investment property but as property, plant and equipment 
in terms of GAMAP M -Property plant and equipment- . It only recognises its property 
as investment property when it is certain that it meets the definition of investment 
property. 

Subsequent expenditure is capitalized when the recognition and measurement criteria 
of an asset are met. 

Depreciation is calculated on cost, using the straight-line method over the estimated 
useful lives of the assets which are assessed annually. 

The accounting policy is in accordance with the exemptions in Gazette no. 30013 of 29 
June 2007. 

The gain or loss arising on the disposal or retirement of an item of property, plant and 
equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognized in the Capital Replacement Reserve Statement of 
Financial Performance. 

The accounting policy is in accordance with the exemptions in Gazette no. 30013 of 29 
June 2007. 


6. INVENTORY 


The municipality did recognise and disclosed self-purified water stock on hand at the 
end of the financial year as inventory in terms of GAMAP 12 -Inventory- 

The municipality is exempt from recognizing an immovable capital asset as inventory in 
accordance with GAMAP 12 if it has recognized an immovable capital asset as 
property, plant and equipment in terms of GAMAP 17 and has not satisfied itself that 
the item is in actual fact inventory. 


Inventory is reflected at cost. 


